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Gxport of 10 million tons POA Pinanced Ug coal, 





SECURITY CLASSIFICATION 





4 SUBJECT - 
A Renuebering of Projects 
igs REFERENCE - 
i (Check one before 
each address) 


WASHINGTON TOUSFO 4=)) 





initiated since the inception of the Progran in Saudi Arable have 
been renusbered as fellows te confora to the new Accounting Systen 
carrying a release date of May 1, 195): 
Major Field of ietivity Old Ke fley Ho. 
and 

title of Project 
Agriculture and Natural Hesoarces 

Aerial Survey 25-78—0) 1312=001 
Transportation 

Railway Survey -78-01 13-33-01 
Health and Sanitation 

cuarantine Station Ohno P=0) 7351-001 

Matornal and Child Health Center Gh-L-0] 73=553~002 

veeeine Labcratery Wel5=O1 1353-003 
Community Sevelopeent, Social Welfare 
and Housing 


furs] Comwnity Developasat 





FOA-B1A (12-63) W/O HECTO (Do not type below this line) 


SACSTATE / 





Oe STKE 
ir OL CLAD Pad UBFOTO CIRC toe IPO GING edd 
mterin finaneing Juyy ry 195 have enacted 
forin f 


P 
Joly 31, 1954 or anactzent @ propriation aot wiichever firat 
eouurs. PRovighons include; 1. Spenifle aun for financing 
41} yotur) Seourlty procrane for duty from anoblicated balances 
ef appropriations heretofore cados 2. speckfle Lialtatlon oa 
all vutaa) ssourluy A@sinistrative expenses for Juiys 3. 
sant iacatlom of an cherleed projects or activities at rates 
oot in exeees current rate or rate pernitted by the budget 
eatinate, Milohever is lower; 4. Authority shall sot be used 
to tultlate or resune apy project or eetivity which was not, 
belug condugted during PY 195,. The following lastrucblons 
siall be applied to fuly Sper tlonse 2, Prellalowy PY 
1955 aliotwent acoounts ahell be gat up by WON following 
i954 pattern by hanging the Pieeal Year designator fo the 
allotuent syatol fron *)" to "5" (feo manvel order 722.2 
april ly 1Sa)e July obligations and oxponditures rolet tng 
thereto shall ba posted to thens aecounts, Awouats designated 
in this zee és limitations for Administrative expenses alall 
be poated to aa sunount of allotuent. fo spooifle 
Gliotsent anount will be riven at this tine for promot a lotsenta. 
ledsers for euch aeeounts wlll show a minus unoblirsted allotment 
valanes regulting fron any neceseary obiigetions recoried, 
2. ALL PY 1955 obligations ami expenditares durioe the sonth of 
dvly (ineluding Adeinigtrasive o: ehergos) shall be 
charged to # propriation fysbol Peele /e1as2, the title of whieh 
te Palestine Refugees Progres “xeoutive (Transfer to ~orelgn 
operations adainiatration) 1)52-1955. Instraetions 4 11 be 
furalebed later on the aethod of transferring charges to 
applicedle PY 19S apprcpriciions after onactuent of a propriae 
tion act. prior yoar appropriations symcole ghovld be used for 
Liquidation of pricy your coiivationa, J. Pondiny paaoage 
appropriaties aot all obiipsilong aud expenditures applicable te 
program Accowts eiell be held to 4 miniawne Obligations shall 
be reatrioted to those required for existing perso nel end 
related essectial and nondeferadle expenses, Progra: funds shal) 
not be committed or epidyuted fer projest agreements, crante op 
procaresent gabhorkvationg wl tneut prior epaetfle authority of 
POA/@s te GUALgeblons mplicadle te the administrative expenses 
Limitetion will lbkewlse be held to minimus anowil required fop 
salary payment bo exietin: persone) and reloted essential and 
nondoferrable expenses and cnell aot exeead 923,000 hereby 





UNCLASSIFIED GE 2. 
i USPTO CLAC Pad 
authorized for all Wieslons Administrative sxpensea for sonth 
of Mily. S$. Intent of continuing resolution relative to 
liquidation locel eurrency obligations incurred ‘prior to June 
30, 1953 Le not clear. vefer Llquidations euch oblivetions 
ponding further thetructions but report any instances tn ehieh 
delay would prove esbarrzaing. Account 7277991 de not affected 
by the continulns resolution. 
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lea 


whine § 
Ambassador 
POR « Action 
Lindquist 
‘Pile 





SUCSYATE BAY 2900352, 195) 
wwvoto 360 
GHCLASAL FI RD WAX 290006), 1/54 


rovard 4S6, 

Aawune "USFOT0 CLA TAK" preferred to in text of ref 
gran wag UaP0TO 149. 

WOPOTO Jidda 189 applies to FY Sh funds only. 
"operation blueprint” wuld not besome effeetive util FY 55. 


Therefore, no effest on current negotiations. 


with respect ry 55, task foree comlttens currently 
working out and clarifying cetalle to be requested fren 
ugow prior authorisation ovligation funds. 
STASSRE 





Foreign Service of the 


LEGRAM Uniicd States of America 


OUTGOING 





Classification Control: WMrG AL70 


CHARGE; 
DATE: * 25, SL 


yior 
rt oe ¥.% — ; . 4 o 
TO Vire. 30, Group i c, Ore 3~ care 
on ma start TY 4% on evpolet sedan, G of 53, Pm 
6 carryalle, 7 foeps, & jeep st ) wagora, 12 power wagons. in 
f PY Sk in addition te above 6 jeep station wagons, cwer wa 
On order FY 54 funds ev. 1/2 ton plek-up trucks, 1 power wagon, 
ate bi 55, sGeenger Veniciee, - 


adements ~ none, Lett 


Et 
passenger tyce vehicles, 


YY Tayle 
Retaic’s 


Classi ication U. S. GOVERNMENT PRINTING OFFICE: 1952 - 220210 
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Pine 7 ; 
TELEGRAM Roce VED ney ae 
FROM: goggson mm: War 13/2406307, 195% 
No;  YsFOTO GIAG X=30 
CODE: quonase Zriep nucervep:; “AY Utoaie, 29h 


Info for Buroau Budget FY 55 Appropriations, 


Cable soonest following data vehicles charged te 
Progra yiaids WIth tities held 1.8. Govt (or report negative) 
pequire info by Nay 276 


Le Bavort, proposed “gangaes hive, BY-55 of (1) sedans 
(2) gbation hagons no “ti uding four whoel drive) (3) 


aovoreyeles (4) busses (5) alroral't (6) other paogenger 
vellcles ag follows; 


Ae Mumber to be purchased asy 1. Additions, 2. . 


roplaconents 
ie et cost new velicic:; .. 
le Gross cost all . vouicles (exelude shipping cost) 
“>. 2, {ese allowances, proceeds from trades, sakes 
roplacenentse 
“2d. ‘waver of old vehicles still to be used. 
‘o De Gost of hire of vonicles (exclude taxle, public, 
private carrier) 
ie Brief statement use each type vehicle, 


2. Vehleles replacesonts schedule for (1) ali type 
passenger vehiclos; (2) all-type non passenger 
vehicles’ includin, 1 1/2 ton trucks or less. 
ostinate totals 155. 


Ae lumber vehicles for three fiscal years: 1953<5!)<555 
ly ‘On hand start Py years,- 
@, Additions 
34 Additions on order not for raplacoients (iY 4 


only) 
lk. Additions on forder for replacewents (?Y 5). only) 
Se Disposed of but not replaced each year. 
be Replaced; 
Ae Within mileage standards 60,000 alles 
American make; 00,000 foreign. 
Be Within age standard (6years old) 
Ce Within both standards, 
De jot within either standard (due excess wear, 
Aoeldent) 
7e Gn hand end of PY Se 
Wote; Exclude veticles belony ing ovher Le heme He 
Coe, Dopt pyter gn Ron who — tronsferred 





aes See 


TELEGRAM 02232" 





OUTGOING 
COR TaN TAL, 
CHARGE: Classification Control: som has 
Tr Pais DATE; WPAN KA, 


WSO BZ. We are confident al] 1A ad SA projects pertaining each 
Ministry are of particular interest to it as evidenced in discussion with 
‘dnistry; Ukewise all projects desisned inprove genera velfare Sandi 
people either locally or countrywide, At present do not anticipate deterrents 
to inplesentation jrovided Cull cooperation received from Ministries, Sing 
just approved first section (goverrment operations) vodget, Presumably 
secand section (development projects) vill Le ciseussed mist and approved 
next, (Corson handed amiassader detailed aenorundum present situation 14 
and SHA projecte for possille use in current Ciecussions with King. At 
our request Abdul Aeis Soleing (Deputy ‘inister) sont his father (idnvin) 
Voday long celagrem eaplaining paseiile congeq.ences furvier celaye in 
getting agreements signed avd requested reply og io whem action Council 
can be expected, i are taking all prudent meagures (0 conclude agreaunts 
soonest, fave had no coment from any /ialster regarding couplex drafting 
any agrement althowh Ambassador feels \\4 agreement complicated (Hintin 
444 not), Should revised text be necessary wil) cable you proposed changen. 


CORSON 


Clastfication 3 U. S. GOVERNMENT PRINTING OFFICE: 1952 - 220210 


Legh 





comin | APR, JO/vmpOLORS Ye, 195% 


NERIRO Me 


POMS avatonn feo litate ororeee obtaining Saat arora warkous 
procran® ent crajeate, Request avble” inforsation soonest re projeoe 
Woleh oay be of parthoular taterest to Maud Goromasest, and approval 
of which would create favarcbbe ove: all atnomhorey deterroxte to 
iapleventatioas of agreed projcote, sod often whieh might be taken 
chther in Saud, Arabia or aghington to tring te eadl atuention tat 
“nkted Mates Sovernomt Wing Avo apealal conmbdarwblen epecdy 
inphomntation agreed projeote. 

faodd preferenag eiaple acreesents exleretood an! tusktagten 
Agenaise prpared sesept inlaws reyitrenente ap Mtoable Lactlothon, 


STARR 
ifs 








Y5FoT@ -29)- 
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TELEGRAM insecine 


OUTGOING 





comer mea Tar 
CHARGE; Classification Control: gape 6368 


1: Pu/y DATE: Marah 2h, 295) 


USFOLO 295. Gresko Sik TE 55 2140 iss 

Agriculture - fang aoa 15 0 2 tren plot 
1S Contwact services 100, 

Health { Sanitation  flealth centers and Pi training sebool 6 670 
640 850 Yechnielans 5 cost 100 equipment eusplice S70. 

Sduoation © Comureial ond in‘ustrial ‘training schools 0% 660 san 2250 
vechniciens § cost 200 equipment 212 local personnel 90 other 33, 

Yatural Regowroes © Hineral “eologleal survey US L73eh ai 100.7 
Technicians 5 cost M.S equipwent supplies 56 local personnel 3 ouber 2, 

ipanspartation | Communications: Ingineering surveys romdis US 725 
Sa WOOO (Jidda Medina 75, Medina Nai) 100, Heil Anagia 50, Anasia 
Riyadh 200, Meces Riyadh 399) all contract services. 

Above {lgures expressed in thousands, 


womans 


art cath WU. S, GOVERNMENT PRINTING OFFICE: 1952 - 220210 


TELEGRAM = 


INCOMING 





CouPIDENTIAL rom 29 
Classification Control: 9 PD) eo 
Ps ShGSTATe 


ater Nareh Li/l200s2:, Lys) 


NPORD IR. 

Gable inmetiately details of revised FY 55 figures by project, 
ott component, ax! field of activity, of reyest for 2.6 aillion 
Terturical Goaperation Punds. Information urgently needed for 
oncrectional hearingt. (se ¢olum headings (6 cost for ITT, plage 
total lool contrivution fora Iv. Cable sindlar bresidom for 
request for apecial esonontie aid fuxls of 2441 million, Confira 


ap soon se soesible by revised fora I thou IV (Airgren 4-23), 


POA @ Aotion 
Lindgeiet 
Pile 


f° j 
eMan- ! 4 th: 
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Classification 
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Tousfo - 33% 


ltr o [uqgarh lid 3/aley 






ples ti). | 
Foreign Service of the. 
Uniteu States of America 





Classification 


Control: fogero 3956 
DATE: Marek 16, 1954 


Tor Poa/i 
PROM: TAYLOR 

USPOTD 295. Revdsed 1} Budget Mere 9. 

igricultare: Livestock inprovement, U.S. Tlel, 840 107.0; Drainage 
and sater dane gewent , Ua. Lbbohy 546 120.0 , Crop Leprovenent., Ue ‘8 a ae 


SAB 19.5 Management, J.0. 62.6, 60 rity Arey Technicians ying 
7. tio é cost 32.0, 0G 32.0} Total 5,5. cost 626.0, Total 
ede 


Natural Sescurces: 54: Yater levelopaent Project. Technicians 6 
coot 113.9; Trainees 3 V.i. cost 17,0, SM 12; Total U.S, cost 125.9, 
fotel cost 137.9. 


Gdveation: Comercial cehool, io3, 12.0, 5:4 26.0; School Flanning, 
Uebe 1506, EAG 3,532.0; Teaseher Trng Seheol, U8. ed, £4 11.2, 
Technicians 14 cost 353.7, Trainses § .3, Bes SAG 323 Total Ui. costes, 
$7.3, Total Costs, byl Tah. 


Health ani Sanitation: Public Health Laboratory, 0.5. 18.9, (6 
1.05 Maternal & Child Health, U.S. 5.0, SMG 27.0; Insect Control Prograx, 
Uae 19000, SAP 150.0; Technicians 10 cost 195.5, Trainees &, 0.0. cost 
Zed, AG hed} Totel U.8. costs 372.5, Tetal Costs, 654.5. 


Transportation & Commmnmications: lenonstration City /avement Const, 
Bede 1500, 556 $00.0; Commnicstions Survey, U.S. 18.0, 640 27.05 Sanmam 
Tyng School, U.S. 89.9, SM 781.0, Techniciens 9 costes 185.1; Trainees 3 
Ley 12,0, OG 12,03 Total, 3.5, coste 360.0, Total Costa, 1, 78.9. 


Public Administration: U.S. 6.0, S46 17.2; Technicians 6 cost 136.3 
Trainees 6 0,5. Qed, 540 2heOs Total U.0, costs 166.3) Total costes 207.5, 


SEA info supplied return Corson iasleten March 20, 
CORSON 


Nie 
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Classification W U.S. GOVERNMENT PRINTING OFFICE: 1952 - 220210 
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TELEGRAM 3", 


INCOMING 





Chamaficetion Control: ySroTo 295 


Recd: Warch 1206502, 195) 
FROM: SECSTATE 


Dater March 11/1200822, 195) afb ? fof cd 


By [i Hy 
/) deri 398, pM fe! 


Cable immediately details of revised FY 5> figures by project, 
cost comonent, and field of activity, of request for 2,6 million 
Technical Cooperation Funds. Information urgently needed for 
Congressional hearings. Use colum headings US cost for III, plus 
total local contribution form IV. Cable similar breakdowm for 
request for special economic aid funds of 2,1 million. Confirn 
as soon ag possible by revised form I thru IV (Airgran 4-23). 

STASSEN 


lus 


DISTs 


Ambassador 
POA = Action 
Lindquist 
File 


ie é teen 


* U.S. GOVERNMENT PRINTING OFFICE: 1953+ 242207 


USA OPERATIONS MISSION 10 SAUDI ARABIA 
American Embassy = Jidda 


OFFICIAL = INPORKAL nee , 
Dear Paul; 
In paragraph 2 of our TOUS) 336 da 5, we informed you that 


we would send you an appropriately revised FY-55 Technical Assistance 
‘udget, We attach such budget in duplicate, 

i 

You will note that in line with paragraph 2 of USFOTO 275 dated Feb- 

ruary 27, we have increased our FY-55 budget from $1.7 million, as was 
originally agreed upon, to $2.61 million, having reduced the FY-55 special 
economic aid projects from $3.35 million, as was previously agreed upon, 
to $2.1 million. 


The total amount of the attached revised FY-55 budget of $2.61 mil- 
lion is broken down as follows: 


Per Cent 
Agriculture $ 625,997 a0 
Health & Sanitation 372,197 14.2 
Education 571,26) 22.0 
Natural Resources 125,894 h.8 
Transportation & Commmnications 379,979 14.6 
Public Administration 166,250 bol, 
Admini stration 367,526 14.0 

’ > e 


We would like to call your attention to the fact that under 
ADMINISTRATION we have made provisions for administratively handing 
both TA and economic aid prograns/projects during the next year, As we 
have written you on a number of occasions, we are considerably under- 
staffed and the personnel of this Mission should not be expected to con- 
tinue working long hours and under pressure as at present, We know that 
you can appreciate this situation and the justness of our having made 
such provisions in the enclosed ADMINISTRATION budget. 


Mr. Paul F, Taggart, 
Chief, Iraq, Saudi Arabia, Lebanon, Syria Division, 
Near East, South Asia and Africa Operations, 
Foreign Operations Administration, 
Washington 25, D. C, 





In case you have any questions regarding the enclosed budget, which 
we hope will reach you in time for Congressional presentation, please let 
us know. 


Sincerely yours, 


Harland J, Corson 


Director 
USA Operations Mission to Smdi Arabia 


Incl, « 
Revised FY-55 budget 





Dear Pauls 

Enclosed is one copy each of Table I and Table II on 
projections of estimates of sibeobligations and expenditures. 
Four additional copies of each are being transmitted today 
via airpouch, This material is requested in USFOTO A-63 
dated February 6, 195. 


Sincerely yours, 


Harland J. Corson 
Director 
VSA Operations Mission to Saudi Arabia 


bis WBHazleton:o 


gealin 


oi tes Might: UEC 


""  A-63 


_ OD ments aise) sab Fon) aie 





dus 


=i% 1 @ yx @+® yx r) 

@ » apes % Vs - is @ ¢€ @:28 x r) 

svt eS 3: F x @y 6 ¢ 0 

hes >it 2 ¢ ®@ ro y 0 

Lye » 3% 7 ¢ yi. 3 id 

6 

x z ..¢ & “2 ey 

Veins sg lan ‘f 2 

Gms iB igi siti & 
to I § i 

) rises ofo/ss & mm xr 8 FX Sat a tf bd 

a ae | 0 

i a ee 

2% & » o 0 WS 2 

ro aS «Ss © 0 8 @ 282 

os 6flCUm~«(CG 3 9 6 6 me 





1, Bxolvde vil Rrogsan Direstion Coste. 
2. % » denotes not to be Titled. 


2/5/55 tga ning Trogran Direetion Costs not as yet segregated en books for 11/53, 


ee 





Fron ¥7 52 Appromiation 


Bacon 
és 9 4 Pap) ig Qo 
a8 of 2) ‘ 6 66 9 0 fc) e 0 e 0 fe) Ss 2 “4% 
‘ } 3/33 w L/st/s ‘6 5 8 4 Cc 6 a 6 i] 4 ti] 0 A 0 o 
(3) 7A/s3 to 3/0 UCU CO 0 a ae 6: 0 a. 2 = = 
{4} YU to 6/90/5i, x 6 @ i a eS & 0 @ : 6 $ t 2 a 
(5) 7/1/44 to 6/05 «=6cdtlCU CU CS it. a a @ % ae, a oe 
foun FY 52 Apron dation 
Cut On pme pp w oo 0 09 @ 8 
Nj os § SS SB @ et so se 
(8) 7/1/33 to 3/sea 1” = ie | Bae ae ae 
(9) 7/1/53 to 6/70/ss Xt i mm :t o Mm . -— +. 2 
(0) Tif, o/s § @ Mk Oo mp * o f° os. tS A 


} as of 1/91/54 es 0 
v2) 7/1/53 to 1/32/54 = s 8 8 
(33) 7/1/53 to 3/31/% a 
(i4) 2/1/83 wo 6/30/54 3 = 
(15) 7//bh to 6/30/55 = ® 0 





TASTRICTIONS:~ 
1, Beolede a2] Program Direction Costs. Frogrem Agreement Ohiigations Gol. I, and Program Ag 
penditures G 


Gul, J of Yeble 1 shogld be the sews ae Total Obliguiions Gol, A, and Totel is 
2 fm fable IT include ander Grants (ola, J, &, L. actual depostia te joint funda. 

3. Service contracts fndlude all contracts except Uviversity contrsote 

4. Seppilien and Ryutyestt includes stl Gupplies and eqaipaen’ purchseed in the field « 
5. SobObligetions muana same a¢ Teservationa. 

35 « denotes not to be Milled. 





Last j, aoe 











nw thine t 5 m Act tae 
G5}, Snb,! Cel. feb. Ohi. fixe 
(RS? nN BY a 
From FY 52 Apropriabion 
ds of 6/20/33 Oe a ae Oi .. O 7p é mt’ i 6 { 
Wjs to U/3i/sh Kk Oo CUO CO o.2 Are é et f eo Yr 
(3) 9/1/83 to 3/2/58 ko pC ae ee e a o ft 
th) WA/ to 6//sh 2 o yp Kk o 5 f @ te ge ee 
(5) jh wo 90/5 =X © 5 k yp pp kt r: ¢ I 6 © 
Pay 
Neu PY 53 Apprommiation G-——4 Gi ; aw Teme 
~(6) As of 6/20/53 44S bse 10% 550 210 §9 YS Abs 4s 0 © bit bi A 
7) 9/1/53 to 1/31/54 x 98 24! x * eas Re eee ee es © z 
8) Wifes to 3/sifse =X ie sf XO tl o S30 £ co y “Te ee 
~{9) 9/1/53 0 6/90/54 X ro 62) xX 280 2) x YE Seas Sh ree 
_ (10) 7/1/34 to 6/90/85 X bo 2% 3 69 250 ¥ 468°C. 8 8? ols 
Bro FE. 54. Ansrorriation . 
, 4d oO o - 
ha of 1/31/46 the Bae oa 8) Ow ee ae 
12) 9/4/53 te 2/: s¢ St oo FE SRC le é d NE Oe 
1/1/33 tw s/s is 3B 4 ite woo I » a, Fs a ee 
14) 7/1/33 w S40 BSW Se Hig Yar M#6. o bsp ——, 4 oo ae 
(25) 7/2/54 t0 6 © fbn1tt © J06 215 © Oo go 2 . Mas: ue 
= 6 
THSTRUETONS e 
Frogrem Agrecwent Expsndi i 


Program Agreement Dihigntions Gol, Te aml 
Total Obiigetions bol, A, ani Total Reeaditures Gol. ¢, of Table © 


lea eee 
ls - - Psifsy ee 
ae, 
Wi/s~- Ils; ep FRG v 
fifo ily bo T™ J 
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TABLE TT, BREAXDG!N OF PROGRAM AGREEMENT OBLIGATIONS, SUB-OBLIGATTONS, AND- EXPENDITURES 








" (tn thousands of dollars) 
TOTAL SUB-OBLIGATTONS UNDER AGREEMENTS 
Sub. Suppl.& Roulrment Service Contracts Grants Field Costs 
Qbli, Obl. Exp. Obl, jub,Obl, Exp, Obl. Subd.Obl, Exp. Obl. SubsObl. Hef Ob1.Sub,0bl. Exp. 
B) (c) (Dp E F)_(G H 1) kK) A(t) _ G) 0 
From FY_52_ Appropriation r 
1) As of 6/30/53 co oe | 0 Sena  Q Bie BO o 
5 7/1/53 to 1/31/54 = xX X ps X 
3) 7/1/53 to 3/31/54 =X X x x x 
Qi) 7/2/53 to 6/30/54 x X X x X 
5) 7/1/54 to 6/30/55 x X X x X 
7) 7/1/53 to V/3u/sh Xx 98 ys x 68 OI G0 ye x Xx 
8) 7/1/53 to 3/31/54 xX 112 ajo xX He MtofHX 260 G xX x 
(9) 7/1/53 to 6/31/54 =X 2£0- 75) X foo WS X Ho to X X 
(10) 7/1/54 to 6/30/55 XxX go. 216 % OY fit i ior wo 1 X 
From FY 54 Appropriation F é 
11) As of 1/31/54 ALS an ee 
(12) 7/1/53 to 1/31/54, 
BD] 7/1/53 to 3/31/54 115 138 7% WA pr 
ald) 7/1/53 to 6/30/54: Sto Sob 25-/4if 3Gy 4k oc F 6 6 (2% i122 /oY 
5) 7/1/54 to 6/30/55 0 34 vy F we 4k 5 é uae o Ite fr 12e 


| INSTRUCTIONS s~ 
1. Exclude all Progrem 









rection Costs, Program Agreement Obligations Col I. and Program Agreement Expenditures 
: Col, J. of Table J/should be the same as Total Obligations Col, A. and Total Expenditures Col. C. of Table Il. 

20 Ih Table II incldde under Grants Cols. J, K, L. actual deposits to joint funds, 

3,3 Service contratts include all contracts except University contracts, 


4e¢ Supplies Equipment includes all Supplies and equi‘ment purchased in the field or \ashington. 
5+ 5 Sub-Obligations means sane as reservations, 

6, X = denotes not bo be filled, ging FW 
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TABLE IT, BREAKDO!N OF PROGRAM AGREEMINT OBLIGATIONS, SUB-OBLTGATTONS, AND EXPENDITURES 
, (th thousands of dollars) 





, TOTAL SUB-OBLIGATTONS UNDER AGREEMENTS 

: Sub. Suppl.& Rouipment Service Contracts Grants Field Costs 

Obli, Obl. Exp, Obl, sub,Obl, Exp, Gbl. Sud.Obl. Exp. Obl, Sub.Obl. Fxp. Obl.Sub,0d1, xp, 
; 1) (J (Lt) OG) i 0 















From FY 52 Aopropriation 













1) As of 6/30/53 ¢ 
(2 7/1/53 to 1/31/54 =X x X x x 
(3) 1/1/53 to 3/31/54 X X X X X 
4) 7/1/53 to 6/30/54 xX x X x x 
5) 7/1/54 to 6/30/55 =x x X x I 
From FY 53 Appropriation 
is of 30, 53 
7) 7/1/53 to 1/31/54 =X x : X x 
8) 7/1/53 to 3/31/54 =X x x X x 
9) 7/1/53 to 6/30/54 xX X X X x 
(10) 7/1/54 to 6/30/55 x x x x ; 


From FY 54 Appropriation 
11) As of 1 31/54 
fm 7/1/53 to 1/31/54 

| 7/1/53 to 3/31/54 


34) 7/1/53 to 6/30/54 
> 7/1/54, to 6/30/55 


INSTRUCTIONS s~ 

1, Exclude all Progrem Direction Costs, Program Agreement Obligations Col I, and Program Agreement Expenditures 
Col. J. of Table I should be the same as Total Obligations Col, A. and Total Expenditures Col. C. of Table Il. 
2, In Table IT include under Grants Cols. J, K, L, actual deposits to joint funds, 

3. Service contracts include all contracts except University contracts, 

4e Supplies and Equipment includes all Supplies and equi-ment purchased in the field or Washington, 

5+ Sub-Obligations means same as reservations, 

. denotes not $0 be filled, 


mas LE a PROJECTION OF OBLIGATIONS AND EXPENDITURES 
(In thousands of collars) 





TOTAL -__—_—~=sWNON=PROJROT SXPENGHS PROGRAM AGRE -MGNTS 
Obl. Exp, Technicians Trainizg Avaris Cther Obli, Exp, 


Obii, Exp. Obli Bxp, CbJi exp. 
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From FY 52 Appropriation 







1) As of 6/30/53 x X x x 
2) 7/1/53 to 1/31/54 xX x X x x 
3) 7/1/53 to 3/31/54 x X X Fi x 
4) 7/1/83 to 6/30/54 xX X x x x 
é 5) 7/1/54 to 6/30/55 Xx x : x x 
From FY 53 Appropriation 
6) As of 6/30/53 i X x x 
i 7/1/53 to 1/31/54 xX x x X X 
8) 7/1/53 to 3/31/54 Xx x X X X 
(9) 7/1/53 to 6/31/54 x x x K X 
(10) 7/1/54, to 6/30/55 x X X X X 


From FY 54 Appropriation 
V1) As of 2/3750 
(12) 7/1/53 to 1/31/54 
13) 7/1/53 to 3/32/54, 
A 7/1/53 +0 6/30/54 
(15) 7/1/64 to 6/30/55 


j INSTRUCTIONS 
1, Exclude all Program Direction Costs, 
20 X= denotes not to be fitled, 


2/5/54, 


aeoue 


la? . ] 
e CONFIDENTIAL 
Control: TOUSFO #298 
TO: FOAAW Dates; February 8, 195) 


USFOTO 226, Unsubobligated balance $27,000, Plans invoice 


i peta iach ine 83,000 Khulais through 35,000 Agriculture, 11,000 Education, 
4} 990? 


' 25,000 Natural Resources, 12,000 Health; Itwad 1h8,000 through 68,000, 
22,000, 28,000, 30,000 respectively and General Program 16,000, Expect 
65 to 70 percent to be subobligated during balance present fiscal year, 


remainder during first quarter next fiscal year, 


CORSON 


HJCorson 
WBHazelton 
JBode:o 


CONFIDENTIAL 


TELEGRAM (ir 


INCOMING 


United States of America 





tes Feb 9/0162 5h 
— ee — nist tmnt 


Recd: February 9/0819% 
FROM: SECSTATE 
75 Goss assistance country levels, 
‘ es congressional presentation FY 55 technical cooperation pro- 
gram FOA/W, with concurrence State Department, has approved $1.7 million 
for technical cooperation program your country (exclusive domestic program 
consjs). Please refer Telegram USYOTO 234 and forward reprogramming data 


within above total dollar limitation. 
STASSEN 


mbassador 
Fom-A ction 
yeCullars 
File 





LEG" AM Foreign Service of the 
ie United states of America 








OUTGOING 
CPI GATIAL 
CHARGE: ~—~Classification ~~ Control: pure 367 
DATE: sesh ‘hy 196 


TH: Posi 


TOMO 956, Potel allowonces technicians incinde 1) post 
differential 25 per cent, 2) cost of Living $1,890, 3) loos) 
trovel $1,500, 4) distributive share of rent ond utilities 93,110, 


5) distritutive share eutemotive and cther euppliee $1,000, 


teAbuw 


WU. S. GOVERNMENT PRINTING OFFICE, 1952 - 220210 


TELEGRAM c3c5. 
United States of America 





INCOMING —# 
LE? 
et 
_{ comrmonma, ) patos march 19, 1967, 
Classification Control: vn (3082) 


FROM: SECSTATE WASHINGTON 


TOUSIO 356 

Revised technical asvistance budget FY 55 progran pouched March 9 has 
been received, For use justification cost per technician analyse break 
down of cost allowances for exomliahtenaion specialist salary $72 
wrwthrickxlosances $9316, 


STASSEN 





INCOMING 





ldabted Dis tributdon. 
¥ AbMindstrative budget ani staff in adjusteent FY 1995 . dainistre- 
tive ell. 


1, Sased on Budget Bureau actions taken and antlotpated ri/W hae con 
pleted detailed field and yoi/h 1955 .dainistrative ceiling review. 
Propose FY 1955 administrative ceiling Boll to Sawli arebia of 9 
Awe rhoane and 12 locale. Any repested increase over this proposal 
will require specific justification based an FY 1955 progran comdtuente 


ae hexpest your views; 


cai 
de In wheich positiona/ locale of third coutry om tionals 
be appropriately and economieally substituted for aericans? 


Be Where would additional administretive or other integration 
with fobagsy staff enable 5 redwe personnel? 


G, How can reductions be effected in budget for objecta 
expenditures other than personal services, such as travel, communilostions, 


ete? 
D. Wt othor coments do you have on reducing aduinietrative 
expenses through simplifying procedures, organization, ete? 


3. Information called for this cable ie to be presented in 
response to formal budget call elready mailed to you. 


MCAS PED 


‘3 v. 5. GOVERNMENT PRINTING OFFICE: 1983+ 242207 

















GRAND TOTALS 





O00 


137,000 


Ree 
ee cee 


3 





ae, 
TELEGRAM otis 


OUTGOING 





COPIDGHPIN, 
CHARGE: Classification Control: TOMO £338 
Tor Poafe DATE: Matah Dy 295% 


Seem ST 


Tsrorc 26). TY=§$ Propraming, 


1. Corson disenssed UST? 269 and Pxheany'\% views thie subject F 
with Paul in Delarite | 
2, Ne conour separation TA ond special eeonouke aid favis for purpooes ¢ 


Congressional presentation. ‘owever, feel advisable inerease 7! to {2.6 

million and reduce $7 funds to $2.4) million in Mine with policy to increase 

former and reduse latter, SA‘! airaniling appropriately ryvioed TTS TA 

tadget totaling $2.44 million and subetts following dosorigticn oreposed PT=h5 

STA projects totaling $2.12 millions 

Agrienl ture - n500 catablistaont agrienlturs) training sehool. 

Noalth and Panitation £470,000 eotaliStctaont twenty rural two tty heslth 
5 sae, Se On ER ee 

Ydueatdon = £660,000 cstablisiment four commercial o¢hools, teo 

industrial training sehools, 
Tiatwral Mesourens = £175,500 special mineral poclogioal survey. 


"yansortation « 
Cmmmtontions + $725,000 engineering surveys cf principal roads in 


tion those covered PY-5 £1, 
(Notes Maw three itens are by way of eontributloneschiefly 0° 
persome) and equipsent=towanis realisetion of projectes fourth ant fifth 
iteus represent sajor cost of surveys.) 


ra 
é 


Classification WU. S, GOVERNMENT PRINTING OFFICE: 1952 - 220210 


ALEGR AM Forgign Service of the 
‘AG. United States of America 





OUTGOING 
CHARGE Classif Control 3% ~ 
: Classification ntrol: PORSPS = Page 2 
Pout = Page 2 
DATE: March 9, 195% 


3. (1) Detar Sn maguitehion Wheel agreeneth ok eMtrtitae to 880 
as hav heen pointed out in recent TSA SOR/S commmications and in discussion 
with Paul, MinFin informed Corson he will present draft (¢iven Min?in by 
Corson Feb. 2h and since approved by Paul) at meeting Council I nisters 
scheduled start March 7, (See ‘SAG! letter arch 5.) 

(2) SAO definitely interested extablishing high ranking develonsent 
board to stady, propare end ixplenent longerange projects, A R/Nidda would 
work @losely with it. 

he See 3 (3) above, 

S. (A) Time for initiating dlecussions with °10 cowring roletions with 
development board wight be letter vert this yom after new Ting core firdly 
established, new Ministers cet their Ministries organized and their budgets 
bee me onerative. 

(f) This te already recogrized ty SAO as uatter of principle as 
evidenced in deeussions covering Yh oT, 

(2) S80 stall wetting for AM te furnish (nvestaent olimte 
spocialiat. 

(2) Most envisaged projects «rovide improvement genera) living 
standards, 

(C) Se feel it wuld be wmrise stteapt obtain sugpested come tant. 
ig helfowe SAC will contribute Liberally all projects invalving {P4, 

6, Ning hes told Anbageador he plane two budgets (one ordinary, the other 
cartel ‘amostnant for spectal development) and will extabsh dove orn 


Classification W U. S, GOVERNMENT PRINTING OFFICE: 1952 - 220210 





ELEGHAM ities init 


OUTGOING 





CONFIGRETIAL 
CHARGE: Classification Control: THMPO #333 = Page 3 
70s TOW = Page 3 pare; ‘areh Py 295% 


board to edutrister latter under hie personal amervision, 
In brief, feel this is wrong time for ws press matters, 


CRIM 


Classification WU. S. GOVERNMENT PRINTING OFFICE: 1952 - 220210 












6 | 
TELEGRAM RECEIVED ie a 


FROM: DATE: 


SEOSTATR PrBRUARY 08028%4/195h | OPS FO.34 
NOs 
USFOTO 234 
CODE: RECEIVED: 
UNCLASSIFIED FEERUARY 0710352 


SENT IRO VEPOT) 737 ADDISABABA USFOTO 157 KADUL USFOTO 157 TEHRAN USFoTO 
731 NEW DELHI USPOTO 669 BAGHDAD USFOTO 319 KARAGHT USFOTO 601 TRLAVIV 
SPOT 3h) KATNANDU USPOTO 65 AMMAN USFOTO 367 BRIRUT USFUTO 296 MONROV'A 
USFOTO 22h TRIPOLI USPOTO 16 JIVDA USFOTO 23) 


SUBJEOT; FY 1955 Congressional presentation T-chnical Cooperation 
Programe ; , 


Preparations being made for Congressional Presentation FY 1955+ Date 
of hearings not yet sets FPOA/W operation on assumption material ready for 
authorization hearings March 1, Exact form presentation material being 
developed, However, Missions requested start ium diately on preparation 
naterial described below which will be required in any event for Congress~ 


ion presentation. Amounts individual Country Program will be cabled A 
separately. Following material reqired froa py Ae Mise ons, Bur Che f 
gp and objects og of 


Conelse about - mee crehcnant of central 






ions, a feels tine appropriate to articulate these into concrete State~ 
nents budget submissions, In nearly all underdeveloped countries, basic 
roblem of individual is efficiency health, education, nutrition, and 
employment opportunities semi basic problem dovernnent is oe 
know hows Factors determine content of large t of TA 
and ehould be Ted out in concrete aioe. 
ik ak of fst wt Date dla of Po aus 
neralivation of type 
oun ory pend in jicar 
b a8 neans for 
“In uddition to the basix. Progran objec~ 


Pro rans should sve euetioniien to the possible 
Sorouté a ment in the “aay tt 


: nea ee 

fa eee Be walneal thas 5 oBaaE Th te past It has 

been attributable to come fundamental asset or potential within the 

sali itself, It &pears to us that our experience and knowledge of the 
Area are now sufficiently broad to enable us to spot these fundamental 
potentials ani lay thes out as the main highways into which contributing 
programs will feed, If we can spot the basix potential upon which the 
future progress of any particular region will be based decades hence we 
will have established the main artery into which we can lead anmal TA 
programs, Allowing for specific exceptions and within the framework of a 


broad/ 
bp Sok 








Lv 


Page 2, USFOTO 23) ® e 


broad general purpose it seens to us that if the three regions of Africa, the 
Middle Rast and South Asia are to attain th of development we hope for 
over the next few decades the progress of each be large measure because 
of the following factors, 


1. Development of the resources of Africa 

2. Development of land utilization and greatly increased food 
production in the Middle Rast 

3. Developments a greater industrial way of life in South Asia, 


FoA/W considering presentation oriented around these broad avenues; 
this aporoach currently under discussion among Agencies. Therefore, if you 
cast your discussion these as ultimate course of development. This does 
not necessarily mean revision present prograns since in most countries 
basic te@hnical cooperation program constitute necessary good work for long 
range economic development, Consideration of long range development oppor 
tunities it may however provide means of putting in sharper focus p ortions 
of mwesent programs, and in future could provide <vides for selection of 
activities to follow "basic" programs, Cable two page statement 4 ong 
these lines no later than Feb 15, ee ee ar 

2. Bringing up to date FY 1955 programs submitted by you in Sept and 
translated into FoA/W submissions to bureau of Budget, cophes of which 
mailed to you. This should reflect changes in plans, or in total program 
amounts as required, This should be done by: (a) revised forms I, II, III 
and IV. Airgram A~23 or A-25. Gable by Feb 15 table of revised figures 

and cost c spent (tee colum ea costs form IIT plus 
mi ror ectthedes form IV. And confirm by revised forns I-IV. 
Revised data need not be submitted for projects or fields of activities 
where not changed from original submission, Footnote amounts for con- 
hp for technicians, indicating University or other Agency where know. 
B) Revisions in text of Bureau of Budget lieu of budget submissions, — 
Tae TY oeattta, fy 






required no Tater than Fob 2%, eater 1 possTile, Special attention 
should be given to statement of accomplishncnts to date, 


3. Projection of estimates of sub-obligations and expenditures as 

51, 1954; june 30, 195k; fine 30 1955. Specific instruction this 
Soin f peliminary Work be initiated for these 
estimates, Estimates should be maintained up to date through Congressional 
hearing period on monthly basis and submitted to Washington so that pre 
sentation material may be kept up to date, 


. Report hoot country contribition, Instructions to follow, 


piv Se There has in past been Congressional criticiam of "scattering" of 


program, i.e., dispersion in excessive number of small activities , and £: 

not in conforming with any specific plan or objective, request evaluation 

this aspect of progran and statement for use in hearings in response to 
question. lhe ticism valid, indicate plans for direction. Due date 
March 1, (6) re coun itch have been visited by menbers Congress or \ .\ 


Coun ttee/ 


VA rags tbrene 234 ’ ’ 


Committee Staffs during past yearprovide appropriate background data re 
portions of program visited committed upon, in prepar possible questions, 
If such date already provided FOA/W so indicate by Reference to cable 
airgram number, Due date March 10, 

STASSEN 


UNCLASSIFIED 


TV (rneseom (3) 


January 4, 1954 


OFFICIAL - INFORMAL - CONFIDENTIAL 


Mr, Harland J, Corson 

Director, United States of America 
Operations Mission to Saudi Arabia 

c/o American Embassy 

Jidda, Saudi Arabia 


Dear Harland; 


With reference to the well drillers, events occurred too rapidly 
for us here in Washington to keep up with the situation, I hope my last good 
deed of the year was that of getting out USFOTO 186 leaving the matter entirely 
up to you as to what should be done, In other words, Embassy Despatch No. 191 
indicated there were some difficulties between SAG and the Baker Company, If 
such were the case, we certainly didn't want to get drawn into them, We were 
also disturbed about picking up the drilling contract check since the Saudis 
had been carrying this part of the program, There seemed to be considerable 
change in attitude on the part of the Saudis shortly after the Bubassy Despatch 
No. 191 had heen written, although we still had the two questions outlined 
above, With this in mind, we got out USFOTO 185 which hadhardly left our desk 
when your TOUSFO 247 arrived. As complicated as the matter had become, it 
seemed to me the only way to handle it was to pass it back to you folks, which 
we did, after I worked all morning of the 3lst getting concurrence on 186, 
It was impossible to handle the situation here due to the fact that we didn't 
know the circumstances in Jidda, we didn't have sufficient basic data to develop 
a contract,and to have developed and gotten a contract cleared would have taken 
several. days, It is heped that 186 will enable you to exercise judgment and 
to meet the emergency in the field, Please fill us in a little on exactly 
what occurred subsequent to November 19 and give us a copy of any contract you 
may have entered into with the Baker Company along with such other pertinent 
data as may be appropriate, 


Reference to the authorfation/ negotiate the Special Economic Aid 
Agreement, I thought I had this one on the rails as goon as the notification 
of allotment went out to you due to having gotten to you previously authoriza- 
tion to develop project agreements as provided in Organization 18, dated 
September 1, 1953 and in view of the fact that USFOTO 143 had gone out. I 
assumed from USFOTO 143 that all that was needed was a short cable authorizing 
you to proceed, I found, however, that this cable required the approval of the 
Assistant Secretary of State since all general agreements mst be approved by 
him, Reconciling the various questions raised regarding USFOTO 143 and 


V4, , ; CONFIDENTIAL 


=2e« 


and subsequent cables has slowed this down, It is hoped the points raised 
by you can be straightened out and the authorization to proceed will have 
been received by you prior to the time this letter reaches you. 


Mr, Husseini has returned to Washington upon completion of the 
water spreading training program in which he has been participating, He has 
two or three little problems which need to be worked out in the field, One 
of them has to do with the payment for his air passage, It seems that, based 
on his word, Air France issued him tickets for which they have not yet been 
reimbursed, Authorization for Husseini's travel was included in TECTO 64. 
As I understand from Mr, Husseini a copy of the travel order you issued him 
based upon this authorization will enable Air France to claim reinbursement. 


Another matter with reference to Mr, Husseini, he was supposed 
have gotten $100 travel advance before leaving Jidda, Apparently in the mush 
of getting off he did not receive this sum, In receiving subsequent payments 
on his grant, the Bureau of Land Management, who have been handling this progran, 
have deducted this $100 and it will, therefore, be necessary to make this up 
to him when he returns to Jidda, 


We know you have been interested in getting Bremseth on the job. 
Apparently this recruitment got up to the point where appointment by the 
Department of Health, Education and Welfare could have been made on an interim 
Clearance. irs. Hobby, however, ruled that no appointments from her Department 
would be made until the full field investigation was completed, Resultantly, 
FOA has recently taken over the recruitment of Bremseth on FOA rolls, last 
week I signed the job description which places this action in operation, I 
cant give you at this time any reading as to when Bremseth will be on the job 
but we want you to know he is in process. 


I have finally had the opportunity to look over your revised 1955 

program. It shows a lot of thought and hard work and, except for one thing 
which I shall discuss later, I think it is very good, I have passed it on to 
the technical staffs for their consideration and coments. when I get these, 

F we will try to convince the Program Office that this is what should be done 


2s 


in Saudi Arabia. Time only will tell how successful we might be, The only 
; Question I had with reference to the program as submitted by you was as to 
whether or not you might be getting spread out a little bit too wide, I am 
of the opinion because of the size of Saudi Arabia and the difficulty of 
} commnications that it may be well to try to concentrate our activities in 
j specific areas so that a real showing and demonstration can be accomplished, 
; Once the demonstration has proved successful then the Saudis having gained 
| experience perhaps with the minimum help from us can miltiply projects and 
| carry them on elsewhere throughout the country. In discreetly questioning 
| Husseini on this he verified this contention. Among other things, he mentioned 
| the Bxtension Specialist in Hofuf and he seemed to have considerable question 
as to what could be accomplished by this one individual. I do not know how 
| able the Acting Liaison Officer may be but I would suggest that upon 
| Mr, Husseini's return you check your program with him very carefully. While 


pth "CONFIDENTIAL 


Se 


not having been in Saudi I understand that, because of the conditions existing 
within the Government, the religious aspects of the situation, probably for 
other reasons, it is almost a must to keep closely atuned with the Liaison, 
This latter thought has not been prompted by anything said by Mr, Husseint 
but by other FOA people who have been in the field. I am sure you are doing 
this but I wanted to raise this word of caution for whatever it may be worth, 


I happened to accidently meet Cy Fryer one day last week and he was 
quite surprised, as was I, that the program developed for the Asir by the 
IDS representatives while they were in Jidda in November had not been received 
in Washington, hence our telegram USFOTO 184. From here I am at somewhat of 
a loss to know how the Asir program is going to get off the ground unless we 
contract with IDS or some similar organization, Maybe you have been able to 
work out something else on this. At any rate would you give me a run down on 
it so we can be in tune with what you wish to do. 


I realize there is a lot of stuff in this letter and perhaps it 
should have been broken into several commnications, However, I have been 
sort of thinking out loud and hope it is not too mich inconvenience for you 
to break out and take action on the various segments, 


Sincerely yours, 


Paul F, 
Chief, Iraq-Saudi Arabia-Lebanon-Syria Division 
Near Fast, South Asia, and Africa Operation 


0/N&A :ARABs PFTaggart :veb 





een See ee ews 
USA OPERATIONS MISSION 10 SAUDI ARABIA 
dJidda 


January 3, 195) 





We recently received several copies of the FY-55 + presentation 
to Saudi Arabia in the total anount of $1,669,000. In check+ 
that presentation, we note that under the 
cost of U.S, technicians was reduced 
from $125,000, as originally included in the FY~55 budget, to $100,000, No 


Consequently, we would like to know why such a cut was made and will appre- 
ciate your furnishing us with this information, 


i 
: 


We also enclose several sheets of the aboveemntjoned budget presenta- 
tion and will appreciate your sending us three copies which are legible, 


Speaking of the FY-55 budget, we discussed at Istanbul with Riggs MeCore 
mack the matter of our having combined economic aid and technical assidance 
totaling approximately $5,000,000. McCormack mentioned that it might be 
necessary for us to separate technical assistance and economic aid since in 
all probability Congress will deal with these separately, If separate bud- 
gets are required, please let us know and we will be glad to prepare 
accordingly, We did inform McCormack that the amount which we 
for envisaged technical assistance programs would be around $2,000,000, and 
for economic aid programs around $3,000,000. Insofar as Saudi Arabia is 
concerned, the only difference we can see between technical assistance 
progran/projecte and economic aid prograns/projects, is the fact that under 
the latter we generally wuld not be training Saudi counterparts, This is 


the training of Saudi counterparts, 
We will look forward to hearing from you in the above connection, 


Sincerely yours, 


c 
wh J. Corson, Director 
USA Operations Mission to Saudi Arabia 


FY 1 INAL BUDGET 








10 Hes 10. vs (OCA Pring ORRENT HOST 
0S. oF mone] & | commune 
PER PERSONNEL {TRAIN | TRAINEES aie oe | CONTRIBU 


CULT 
Cost of U.S. Technicians 
Cost of Trainees 

Project #1 (5,000) 
ject #2 (9,200) 
ject . 20 000) 
ject #4 (4,000) 

Project #5 (16,000) 

Project #6 (32, 900) 

Project #7 (8, 00) 

Project #8 (15,700) 

Project #9 (25,000) 

Project #10 (1,000) 

Project #11 (2,000) 

_ Project #12 (1,000) 

" Project #13 (25,000) 

Project #1, (40,000) 

. Project #15 (1,200) 

"Other" 


20,000 
4,,000 
50,000 
4,,000 
10,000 
75,000 
8,000 
15,000 
50,000 
1,000 
1,200 
600 
25,000 
445,000 
500 
20,000 


20,000 | 309,300 
250,000 


250,000 





TOTALS 


Ba | 2 sulmnarzon 1_& SANITATION 

Mt of U.Se Tech of U.S. Technicians 
Cost of Trainees 
Project #2 (2,500) 
Project #5 (25, on 
Project #6 (25,000 
Project #7 (7,500) 
Project #8 (10, 000) 

TOTAIS 


5,000 


Sea 





5,000 





/ 


EDUCATION 
Cost of U.S. Technicians 
Cost of Trainees 
Project #1 (18,000) 
ject #4 (8, 200) 
ject #5 2, 813) 
ject #6 9,000) 
Project #7 (7,346) 
TOTALS 


NATURAL RESOURCES 
Cost of U.S. Technicians 
Cost of Trainees 
Project #1 (87,116) 
TOTALS 
PORTATION & COMMUN 
Gost of U.S, Technicians 
Cost of Trainees 
Project #2 (100,000) 
TOTALS 
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oil industry with tho rost from cvstoms fees, texcs on gold and mineral 
concentrates, and Zakat taxes, Of thesc, customs dutics ere by far the 
largest, Principel expenditure items include: the King's houschold; 
tribal subsidies; government purchase of foodstuffs, sutomotive couip- 
nent, textiles, etc, for sele or free distribution; the Finance jinistry, 
Defonsc Ministry, Health Ministry end for construction of hospitels, 
uaranting buildings, government’ buildings, cirports, roads, sewerage 

~ end wter works, clectric plents, etc. 


»Melluole trede statistics indicste thet while in the past India 
and the Widdle Hast supplicd the bulk of imported goods, high prices 
and export restrictions in those regions, together with the recent 
availability of doller exchange, have diverted much of this trade to the 
U.S. In 1951 the U.S, exported to faudi Lrabia e total of $51,270,919 
worth of goods, including machinery end vehicles, textiles, metals 
manufactures, grains, sugar and food preparations, Oil revenues pro~ 
vide the forcign exchange for these purchases. 


Fermation of capitol funds from locsl sources to be uscd for 
development purposes is slowly taking place, Customary practices suca 
as the buying of real estate or participzting in trading ventures, 
plus the lack of modern corporation laws, act as brakes on investmcnt 
@is industriel enterprise, Foreign expital, save for large-scale oil 
development end 4 gold mine, has not bcen attracted primerily due to 
unfavorable and uncertain government policics, 


The establishment of the Monetary ‘gency has been a partic] 
step forward towards rogularizing financial. trensactions of the 
goverment, Despite its large oil revenues, the goverament fro- 
quently has to get advances on its quarterly oil payments in order 
to meet its obligations, ..n Export-Import Benk loan was partly 
ota ee payment of harbor and other development vork. Tho 

@ Arabian money is frocly convortiblo, Recently, paper cor~ 


tificetes have bon issued b ige 
vist C6, ed by the Monetary /igency for the use of 


Roads ere lergely trocks or rough trails while pevod or improved 
roads are to be found only about the oil towns, butwoen Jidde-Aew, . i 
100 kilometers of the Jidde-Medine road, The Saudi arabian Airlines, 
& governiiont vonpany, joins Jidda~i fedine-Mecea-Riyadh—Hofuf-Dhehren. 
Internation?) air and sca travel is handled by a number of differcne 
companies, Interior trovel is handicapped by bad lend facilities re- 
sulting in regional isolation. 


Il, GENER..L STITUTION 


With the bulk of national income going dircetly to 5.G, the prince 
source of dcevuloymont funds is the government, This is particularly 
true in the case of funds nceded to carry out such non-revente producing 
projects, Cutlays for these works are very large due to the fact that 
even ag late as 10 years ago the country wes vary deficient in 1). such: 

services and much still remains to be done. 

Thal thore is grest nved for such projects is recognized by the 
Finanee Minister and sou other officials, Ths budgets of 1952 and 1953 
wore considerably in excess cf previous budgets, espocially in the ca’ 
gories which migxt broadly be ensidered as being developmuntel, Cut 
of a total budgot of 757,960,158 Sandi Riyale, approximately 

192,350,000 SR, or 333,000,000 could be attributed to such projects. 
These included 2 quarantine station, hospitals, governtcnt buildings,’ 
roads, the reilrozd, water and sewerage works, dams, etc. This is ap 
proximately 17% of the budget, Nothing appears to hove ben “lLocsier 
for agriculturel or industrial development in the actual budget. ; 
However, it is believed SiG has spent neorly “1,000,000 for F.0 projects, 
particularly the Gizan-Tihame project. 


48 the budget is not prosented in much deteil, it is difficult to 
evaluate. To judge the results is cven more difficult. The anti- 
quated governncntal structure where a king who still rules to 2 lerge 
degree as a tribal chieftan and where lines of authority are rot clearly 
defined, makes disciplined planning end execution difficult, i 


* CONFLIENTLAL 


ey a 


the @esva Beings yea pos otter greatly increased suthority cond there 
ere indications that sho former overwielming importance of the Finance 
Ministry is to be curtailed, whit the results of this change will be, 
anno, be oeadivbede Mo only is propar orgentzetion lacking, but 
waere is a great deficiency in trained personner of all. grades and 
V7pes 


? Teon tune to time development boards or agencies have been de- 
-3, a7: So debe their influence hes not been noticeable, 48 

“ove  avouls Las ineveased in the past ten years, coumitnents 
nopveieee heve Likewise increased, Instead of building up a 
reserve fui ; for future use and instead of careful budgeting and plan- 
ing, opti would eppear to hove taken: place in a haphazard, con~ 
fase tacidion, It is a situation whore virtually everything is to be 
ong and there are great nuners cager to parvicipeto in the: doing, 
here aro mukrous sang and other relatives of the King, and their 
Camands an’ needs are greet. 
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Uaier these circumstances, it is remarkable that SG hes 
carried out the many projects it has in the lest fow years, Dut the 
need to cxpend a big }e reentige of revenues on all types of develo» 
aan projesus reniains, Jt is necessary to set investment priorities 
end to belarce expenditures for pormeront capital works with those 
k reeurcing neturc as in health, education and agriculture. The 

rail need of built ing an educrtionall system which will produce 
mon and women preparcé to work in all of the many phases of a 
nodern céonomic sociciy is perhaps of first importance, 


ROL'g future in lerge part should be to seck to channel 
these revenues into constructive and productive works, ‘he stakes 
are enormous. Confronted by a people, who in the mss are poverty- 
strickun, illiterate evl sick, the government has now for the first 
‘ine 11 its history the means to improve the people's lot. If such 
docs not take place, it is unlikely thet internal stability can long 
be mtintained, The ferment disturbing many parts of the Middle Hast 


. ' 
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will probebly sooner cr later cane to Saudi .rabie. Unless the Gover 
has taken positive measures to improve ponditions, the danger exists 
that tlc people will fell nesy to same form af internal discrcer or ox- 
ternal presswwe, Saudi iaraipl is of great importance for its rich ot. 
fields, the size of American inves!ments with their aimual lerge return 
+o Amaxican stockholders and to the U, S. Goverrment in the form of 
taxes, and in salariss to wiericen employees, There is the sbravegic 
importance of Sandi iaabia, with its own end its noighbors! oj) reserves 
lying virtually on the borders of Russia. It might also be noted that 
Tran and its confused condition lies just across the narrow Persian 
Gulf from the of] fields of Saudi. /rabia and Kuwait. A steble Sauds 
arabiay characscrized by a strong, friendly people, with a government 
caprble of varrying out required programs, is necded in this strategic 
yet baviiineael art of the world, 


Because of this country's backward state, the FU. progrem shod 
go slow.y’towards bringing thout fundamental changes, This meen3 doing 
wor’ in agriculture, neaLta, education, natural resources, ana also in 
public administration and transportation, There is always the denger- 
of trying to do too imich and it is difficult to pick priorities, Yet 
if the small program is to be effective to any degree, such choices must 
be made, 


Resources — Internal and External: 


Development funds frow private sources can be expected to become 
more important in the future, Private investment in industry end rro- 
ductive works is taking place slowly, It is confronted by many diffi- 
culties such as are noted above, However, same small industries produc- 
ing tiles, building materials, soft drinks, a modern printing plant, 
etc., have been started. Trading socicties frequently have relatively 
lorge resources and these could be scurces of funds if opportunities in 


industry presented the likelihood of returns comparable to those gained 
in other fields, The growth of small business and industry is centerea 


alzost entirely in the Eastern oil towns and ebout Jidda, Interior 


COUNTRY Saudi Arabia GC 11h TLL TABLE VII 
APPROPRIATION _ FY 1955 OBLIGATIONS BY ACTIVITY AND COST FACTORS 


Fiscal Years 1953, 1954, 1955 
(Thousands of dollars) 


Supplies and Program Personnel Trainees 
Totel Equipment (Amount) Number Amount Local Cos ts 
deh and Natural Resources 

1953/a 200 

1954 676 156 433 9 36 51 

1955 912 525 523 11 nn 20 
Health and Sanitation 

1953/a 120 

1954 317 144 ihe 5 a 1 

1955 oy. 65 147 6 ol 5 
mache 

1953/a 710 

i9ih 184 32 B 6 2k 55 

1955 232 33 134 8 32 3 

ee and Communications , 

1953a 25 

et 188 61 76 6 23 28 

1955 172 100 60 3 12 aa 
Public Administration 

1958 100 

195 97 sc 85 3 12 -- 

1955 le a 100 3 12 ar 
General and Community Development Projects 

oe : 


1955 ~ 


come epee wen © 


SAUDI ARABIA (Conbimoed) 


Total 
1953/8 
1954 


& 1955 


Memorandum 








CO LD YLL 
Supplies and Program Personnel Trainees 
Total Equipment (Amount) Number — Amount 
1565 
1462 393 897 29 115 
1669 523 964 31 124 
Contractual Services Joint Funds/> 

1202 we 

58 

18 


al Detail for 1953 not presently available, 


o/ U, 8. Contribution, 


October 23, 1953 


Co Td. TLL 


Local Costs 


147 
58 
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PUNGTECHAT, FROCR MS | oahu. 8 
AGRICULTURE D NaTUR..L RESOURCES 
“otal U, S. Cost $912, 000 
No, of U, 5, Technicians - RB 
No, of Training awards - 11 
lost Country Contribution - 
$2,105,000 ' 


Obieriivess To improve agricultural production standards by teaching the farmes. more effective fasm practices and theieiy raise the rural standard of 
living, and to obtain fuller utlization of available resources, both water and mineral, 


Protloms in the Field of Activity: Arabje land is scarce in Saudi Arabia, ilater for crop production is scarcer and the lack of it often causes local 
crop failure and even famine, Practic. ily all farm production depends on irrigation with the very limited water, a high percentage of 
the farmers are illiterate, They pursue ancient farm practices, Consequeit2y, with the restricte: means for growing farm products and 
a lack of knowledge of how to utilize modern technology in combining the available factors of production, the basic problem in rural 
Saudi arabia is to teach the farmers to follow more desirable practices fundamental to fuller living, Better utilization of water und the 
bringing into use of newly discovered water resources is an important problem, 


Existing Programs: The host government practically has no organized program of agriculture, It does have a Department of igriculture with a staff in 
Jidda, 1s a whole, the department is very feeble, Agricultural technicians have been stationed in three or four areas of the country 
but their work is ineffective because of the lack of support by the Department, 


Local Crganizaticns The TA agricultwe Division has had little op,ortunity, to date, to work on an orgunized basis with the host government Department 
of agriculture, at present it is necessary to overate through the Ninister of Finance and this condition will contimue until a more 
responsible Director of .griculture is provided, Inthe fiéld of Navural Resources, Investigations, FO\ furnished technical advice while 
the Saudi arabian Government provides drilling personnel and equipment through a contractor, 

Uajor Activities in FY 1955_ Progretin to. Date 


Agrioultnrs Extension ~ 3166,020_ 


Demonstiate improved enn practices and conduct experimental ae " Atvogram. plan has been cowpleted for Ministry of dgrieulture 
work in food and ferag2 work and vogetable verietics, and cul- and surveys coupleted in major agricultural areas of the country, 
tivation practices, convinuiag activities being initiated in 
FY 1954, 


CONFIDENTIL 


CONFIDIITIAL - - 


~10- 
Livestock Improvenent = 991,000 


i more profitable livestock breeding program is being : 
introduced te improve native breeds of sheep, goats, poultry 
and cattle, introducing desirable breeds, and establishing 
foundation herds for distribution ofsji. vred ssires, A 
U.S» Tesiwician will supervise a livestock farm, being 
estaviished by SAG in FY 1954, demonstrating improved stock 
and methods, and distributing stock for foundation herds, 
Parallel with this activity, a program of research in 
and damx.shreting for the improvement and conservation of 
range fevage crops for livestock will be carried foiward 
expanding from 3 demonstrations plots in FY 1954 to 7 
in ry 1985 


tan Dovel lopment, ~ 998.0 000. 


Continuation of advice on development of irrigation 
for arable lands, especially off the Asir project. 
Derionstration of improved drainage practices, lowering the 
water table and thereby increasing production in the jl Hasa 
Oasis and at Qatif. Provision of construction equipment 
for the Cvaiuage demonstrations, 


ter Spreading — {60,¢ 460,000 


' Establishment, of one or more demonstration areas in the 
use of range land by water spreading. aid revegetation. using leaders 
currently being trained in the U, 5, under the wines water 
Spreading Program. 


Locubh Coutrol ~ 45,090 


Technieal advice iad -eynizaeut to supplement regional 
locust control prozran 
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Boing initioted in FY 1954, This program will provide 
essential bulunce to the agricultural program by reaching the 
Bedovins as well as the farmers, 


New Project in FY 1954, These programs will provide a base 
for S:G programs for settlement of the Bedouins, 


SaG range management specialist, is participating in the 
special group of leaders from the Arab states, for training in 
water spreading techniques,. This program offers an importint 
opportunity for maximum use of range water in arid areas, 


To be stétted in FY 1955 as a program separate from the 
regional program, 


CONFIDENTLAL SAUDE. aRABLA 
aii. 
Natural Resources Investigations - y432,000 


A broad progran of surveys and mapping of water and 
mineral resources of the country, This will include 
tecinical assist.nce and advice in mapping, analysis of water Project getting underway in FY 1954, This is essential 
samples anc prospecting for additional water supplies and la onder: to obtain data regarding location of water and mineral 
analysis of drill cuttings and rock samples. Continuation resources necessary Tor economic ih eign 
of ° general geologic survey and more intensive studies ; 
in area of possible minéralization, Planning the develop~ 
ment of natural resources, roads, railroads, air fields, 
agricultural lands; etc, utilizing the results of such studies, 


HEALTH AND S\NITATION 
Total U. 5. Gost - 4241, 000 
No. U.d, Tecanicians - 7 
No, of Treining awards - 6 
Host Country Contribution - 

250,000 


Objestives: To strengthen the iinistry of Health by advising on ovganizution and budgetary procedwes, To carry on some demcnstravional projects to 
encourage the Ministry 10 develop a public health program, 


Problems in the » Field of of Activity: Some of the problems are (1) poor organization in the winistry; (2) lack of Saudi trained in health work (3) lack 
Tor 4 training: facilities; (4) either lack of sufficient funds for the Ministry of Health cr ihe unwise spending of the funds, or both; 
(5). a desire of some officials to keep the "status quo"; (6) lack of reasonably svfficioni health facilities; (7) poor condition of 
existing health facilities; and (8) complete lack of any idea of sanitation, 


Existing Problem: The Ministry operates "hospitals" in several cities, as well.as a quarantine service wiich: concéntrates its services on the pilzrins 
’ ‘to Necca, 


The World Health Organization has recently sent an advisor on public health administration, It has a venereal disease control tcam, 
a malaria control team operating, and a quarantine advisor, 


Local Organizetion: The headquarters of the hinistry of Health are in liecca, and it is forbidden for non-Moslems to go there, However, recently an 
officu has been established in Jidda so that there is practically daily contact with the official designated by the hinistry to work with 
FOA. Two ¥échnicians have been assigned directly to the iinistry, It is proposed to assign other technicians to the ‘iinistry when they 
arrive, In this manner FOA will be able to integrate its programs into the operations of the Ministry, 
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Major \ctivity in FY 1955 


trang = {2h) 000 





General Heelha Pr: 


Demonstrabion activities directed toward the establishment 
by the Saudi arabian Coverrmeut of on adcquate public health 
progran, Supervision and orgunization of nursing activities 
A & Mabernal and child health clinic in Jidda; establishment 
of a public health laberstory and a demonstration public 
health center in Xiyadh, Training of laboratory technicians, 
conitery inspectors end hospital assistents, 


HOUCA TION 


SaUDI ARABIA 


Progress to Date 


The establishment of a cucrgntine station and vaccine 
labopatery in previous years pave the way for the more funda- 
menbal types of activities required for a sound public health 
program, 


Total U.S, Coat = 9232,000 


No. U, 5. Technicians - 
No, Training ..wards 


7 
8 


Host Vountry Contribution - 


& 3,006,000 


sbigetavest 


technic:l education, Plan, develop and promete the organization of a minimum national 


fo create the desire for, and start the development of, fucilities and personnel for pre-employment and in-service vocational and 


1, democratic system of public education including 


facilities, curricula,.catrols, personnel and sisbiligation of financial support, 


“vcblen_in She Picld of activiuy! ‘there ave no planned school structures in the cuuntry, Theve is a small percentage of the children who attend any 


kind of school, The cvrriculun is bised first ch religious law and secondly upon antiquated conception of enlightermont, Schools are 
mostly house? in rented locetisns, There are many SuG subsidized private schools, ip,roximately one-half of teaching personnel are 


‘contract igyptians, There exists much prejudice against chanze and almost a complete lack of modern basie enligitenment upon vhich to 
build, Changes ore only considered becaus. of ever increasing pressure from the people for educational opportunities, 


Fisting Progiens: :, Frivate school operators are constantly offering individualized proposals for schools, The government is requesting financial 
contributions and technical ascistince from .RAMUC in building isolated schools, There is no planned program for school development. 
Many opinions, mayy protiises, no unification of thought results in little but loss of time and great waste of money. 


: timation: Ths Finmee ilinistry seems the most direct. and forceful approach to any kind of development prograt in the field of education, 


Tneal ¢ pare 
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Major Activities in FY 1955 Progress to Date 

Commercial and Judustrial, Training - y147,125 

The continuation of the development of schools for : The Jigda Commercial School is already in succedsful operati 
com:cial and industrial training, The Jidaa Commercial ae with abou: 10 students, The Industrial School and Railroad Trai 
School project, Industrial school csyelopzent involving the Institute will be started in Fi 1955, 
estavlishment of a drafting shop and courses i automovive 
mechei.cs and welding, Special cotrses will he initiated for 

on" of the Saudi Arabian railrosd, 

Scho", Plaaning and Teacher Training -- {54,875 

Assisting the SaG school planning and teacher {~ ve starbed in FY 1955, 


trainiag Leading toward the development of and adequate 
general school system for the country, The project wili 

+ enai'e the development of curriculum, provision of 
builciags, teachers, organization, and instructional. 
materi ls, 


TRANSPORTATECL ail) COMMUNICATORS 
Total U.S; Gest‘ 172,000 
No, of U. 5, Technicians ~ 3 
No. of Treining awards - 3 
Host Country Contribution - 


« + fie ‘$215,000 


Objectives: General improvement of transportation facilities by railroad, highway and air, Installation of the Visual. Omni-Range equipment. at Jidda Air 
port for the safer operation of aircraft, c 


Prohi.ens ic the Field of activity: It is well imown that- the improvement of tronsportation favilities in this country are essential to the econuaie 
welfare of the country, 


Exicv ise Programs; _ The Saudi Arabian Government nas been carrying out some road construction work and for some tiue has considered the ouilding of a 
railroad from Piyadh to! Jidda and Mecca, : 
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Local Organization: Up to now, all matters pertaining to general improvements in tle country have been handled through the Finance linister's office, 
However, recently a new Ministry of Communication and Transportation has been organized and it remains to be seen whether or not this 
wintetiy will lave veal authority in carrying out development work, 


lip jor avtivities in Py 1955 


Transperbubion and Vormnyieations - $172,000 

iwpcorencnbs of alxport safety facilities and 
tiairing of technicians in railroad work and tele- 
corirmucations, 


Progress to Date 


Raiiwaysurvey has been completed, Vive Saudia Arabian 
telephone technicians are now training in the United States under 
FOa grants, 4 number of railroad technicians are being selected 
to come to the U, S, for training in connection with railway 
construction plenned by the SaG, 


PUBLIC i. INISTRATTON > 


Total U. 5, Cost - gil2,000 
No, of U. 5, Technicians - 5 '! 
No, of Training Awards - 3 
Host Country Contribution - 


‘20,000 


Objectives: To bring about improvement in cortain phases of the nost government adiinistration m in!y in the field of public finance, 


and dubios increase, 


lea jn tio Peid of avtivity; Dve to the elementary organization of Saudi Government, guidance and direction are required as responsibilities 


Exisiing Programs: The Saudi Goveimcct is slowly reorganizing its administrative structure, ixample of this is the newly organized jiiuiotry of 
Transportation, The Goverment has frequently brought in foreign missions or experts to help in developing a more modern governmental 


ssructure, 


Loval Organization: FOL Mission works together with the Ministry of Finance and its several divisions/ 
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Hiajon sebivibies in FY 1955 


Public idmuistrsts.on - $117,000 

Techufical advise 2nd assistance in governmental organization, 
espovially in the fisiis of money and banking, customs arid tariff, 
budgetary and accounting procedures, leorganization of Saudi 
Arevien customs procedires, following work already done on 
er." reynbabions, 





The success of the public administration program will. 
detsrmine in Large iweusure the efficiency of the entire 
teckical a3sistance program and the strength and stability 
of vaudi Arabia, 
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_Progress to Date 


Ma technical advice and assisianes contributed greatly 
to the establishment of the Saut: Arabian Monetary Agency and 
the introduction of the gold. sovercign as a stable wit of curren. 
an ¥Oa tvechnicican, working with the liinistry of Finance, lias 
completed vork on a new tar¥ff strueture.for the SaG, Preliminary 
studies have veui/vovard a reorganization of SG customs, 
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to the fact that Saudi Arabia has been and 
“on the bottom of the list” of U.S. contributions to Arab 
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Sincerely yours, 


Any additional. information which might be required for your considera- 
tion of this revised budget will be furnished promptly upon request, 
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Saudi Arabia 


Revised FY=55 mudget istinates - 
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OUTGOING 
CHARGE; Cisresten Control: gammy ene 
ray DATE: WOW» 23, 1953 
Yor Taggart. 
NOSEC, 


Urlet sixth received twenty»gecond, $111] waiting biographical deta 
Meistweli for Sauil clearance, Allocation Sh fund not yet received, ilope 
receive soon your approval Dawn school project. Minister Comunications 
most interented and ready put up cash. Smpect send you next pouch r eviand 
budget PISS ageording urlet eixth. 
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Dear Pauls 


Information is requested concerning the current policy as 
regards the estimation of host country contributions, 


The U,S, Operations Mission to Saudi Arabia has a copy of 
Circular Airgram = Control 211), dated December 19, 1952, entitled 
"Host Country Contributions to the Pt. ) Program." 

Is this the most up to date instruction regarding the question? 

informed 


If not, it would be appreciated if the field could be so 
and the latest instructions sent, 


Sincerely yours, 


Herland J. Corson 
Director 


U.S. Operations Mission 
to Saudi Arabla 


Mr. Paul F. Taggart, 
Arabia Branch, NEADS, 
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CHARGE: ~——~"Classification  — Control: {008FO 4457 
1: ro DATE: Oetober 15, 1953 
Nosec. 


USPOTO 105. FY 1955 tmdget A~23 Part 3 B being pouched today. 
Upward revisions now wiier review forwarded soonest. 
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September 2h, 1953 





TOs Mr. John A. Dunaway, Acting U,5, Director 
of Technical Cooperation in Saudi Arabia 


PROM: © WALiam J, Sdens, Chief, Agriculture Division 
SUBJECT: Agrtoulture Division Budget for FI+1995 


The Agriculture Division budget herewith submitted for FY-1955 is 
poy of 4 pl anee for FY+195), and additional proposed 


It will be noted that personnel has been increased to conform to 
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